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Agenda Item: IIH 

ENERGY 

DECISION AND ORDER 

DOCKET NO. GE14050407 

Stacy A. Mitchell, Esq., Cozen O'Connor, P.C. on behalf of Petitioner, South Jersey Gas 
Company 
Stefanie A. Brand, Esq., Director, Division of Rate Counsel 

BY THE BOARD: 

South Jersey Gas Company ("SJGH or "Companyrr), a regulated utility subject to the jurisdiction 
of the Board of Public Utilities ("BoardH), is a corporation duly organized under the Jaws of the 
State of New Jersey engaged in the business of transmission and distribution of natural gas to 
approximately 360,000 customers within its service territory. 

SJG currently provides natural gas service within the City of Margate ("City") to approximately 
5,416 residential and 228 commercial customers. The Company's consent to use the streets 
within the City for the provision of gas service expired on July 31, 1997.1 On April17, 2014, the 
City adopted Ordinance No. 12 of 2014, by which it renewed its consent and granted SJG 
continued permission to Jay and construct its pipes and mains and related appurtenances and 
facilities within the streets, alleys, squares and public places within the City for a period of fifty 
(50) years. By letter dated May 5, 2014, the Company accepted and agreed to the terms of the 
consent. Copies of the Ordinance and the letter of acceptance are attached to this Order as 
Exhibits ~A" and "8," respectively. 

On May 14, 2014, pursuant to N.J.SA. 48:2-14 and N.J.A.C. 14:1-5.5, SJG filed a petition 
requesting that this Board give its approval to the consent adopted by the City. As required by 
law and after notice, a hearing in this matter was held on June 26, 2014, before William Agee, 

1 The Board notes that municipal consents often expire some time prior to their renewal even when the 
Company initiates the renewal process prior to the expiration of the previous term. This is primarily the 
result of the time necessary for a municipallty to fulfill the legal requirements that attend to all formal 
actions it must take along with the additional time for hearing and Board approval as required by law. The 
Board has been assured that pending review of its petition, SJG has continued to provide service to its 
customers within the City in an uninterrupted manner. 



Esq., the Board's duly appointed Hearing Examiner. Appearances were made on behalf of the 
Company, the Division of Rate Counsel ("Rate Counsel") and Board Staff. No other party 
participated in the hearing or filed any written submission with the Board related to this 
proceeding. 

At hearing, the Company relied on its petition and exhibits filed with the Board and presented 
the testimony of Joseph Schneider, its General Manager of System Engineering and Planning. 
According to Mr. Schneider's testimony, SJG anticipates growth in its defined service territory to 
be approximately one (1) percent annually for the next three (3) to five (5) years. According to 
the Company, it has the capacity to ensure continuation of its natural gas service and does not 
foresee any concerns regarding its ability to meet the existing and future demands of the City. 

Rate Counsel, in its written comments to the petition dated August 11, 2014, indicated that it 
does not object to the Company's petition, and noted that the term of the municipal consent 
related to the use of streets is limited to fifty (50) years. However, Rate Counsel requests that 
approval of the petition include certain restrictions which are incorporated into this order. 

Following its receipt of Rate Counsel's comments, SJG filed correspondence w'1th the Board on 
August 12, 2014 indicating that it had no additional comments. 

After a full review of the entire record, the Board HEREBY FINDS that the municipal consent for 
use of the streets, which is the subject of this matter, is necessary and proper for the public 
convenience and properly conserves the public interest, and that SJG has the ability to provide 
safe, adequate and proper service. The Board that the Company has the 
necessary experience, financial capability, in the City to continue to 
provide adequate and appropriate service to its existing customers as well as expected future 
customers, and that the fifty (50) year duration of the municipal consent to use the streets is 
consistent with N.J.S.A. 48:3-15. Accordingly, the Board, pursuant to N.J.S.A. 48:2-14, 
HEREBY APPROVES the consent granted to SJG by the City for the continued use of its public 
streets for a period of fifty (50) years for the provision of gas service in the City. 

The approval granted hereinabove shall be subject to the following provisions: 

1. This Order shall not be construed as directly or indirectly fixing for any purposes 
whatsoever the value of any tangible or intangible assets now owned or hereafter 
to be owned by SJG. 

2. This Order shall not effect nor in any way limit the exercise of the authority of this 
Board of the State in any future petition or in any proceedings with respect to 
rates, franchises, services, financing, accounting, capitalization, depreciation, or 
in any other matters affecting SJG. 

3. In an appropriate subsequent proceeding, SJG shall have the burden of 
demonstrating whether, and to what extent, any of the costs associated with this 
petition shall be allocated to ratepayers. 

4. The rates for service to the Company's customers in the City shall continue to be 
those set out in the Company's current tariff approved by and on file with the 
Board. These rates shall remain in effect until otherwise approved by the Board. 
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5. Approval of this municipal consent does not constitute Board approval of any 
costs or expenses associated with this petition. Any determination as to the 
appropriateness or reasonableness of the costs and expenses related to the 
franchise, including but not limited to, cost of construction, contributions in aid of 
construction, depreciation on contributed plant, the cost of connection, or any 
related capital improvements, and the allocation of such costs and expenses, 
shall be made in an appropriate subsequent proceeding. 

6. The term of the municipal consent as to the right to provide service is not limited 
by this Order and shall be effective as previously granted by the City. 

This Order shall be effective as of October 10, 2014. 

DATED: 

} 
' " .1z-: //fr'7~k:.___, 

JOSEPH L. FIORDALISO 
CoMMISSIONER 

ATTEST/tu/~ 

KRISTIIZZO 
SECRETARY 

BOARD OF PUBLIC UTILITIES 
BY: 

r0~, \., . . I'Y'<'~ 
DIANNESLOMON 
PRESIDENT 
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IN THE MATTER OF THE PETITION OF SOUTH JERSEY GAS COMPANY FOR APPROVAL 
OF A MUNICIPAL CONSENT IN THE CITY OF MARGATE, ATLANTIC COUNTY, 

NEW JERSEY- DOCKET NO. GE14050407 

South Jersey Gas Company: 

Stacy A. Mitchell, Esq. 
Cozen O'Connor, P.C 
457 Haddonfield Road, Suite 300 
Post Office Box 5459 
Cherry Hill, New Jersey 08002 
smto::heiiCW.cozen. com 

John F. Stanziola 
Director, Regulatory Affairs 
South Jersey Gas Company 
One South Jersey Plaza 
Route 54 
Folsom, NJ 08037 
:stanzrola<G:lslrndustnes.com 

Gina Merritt-Epps, Esq. 
South Jersey Gas Company 
One South Jersey Plaza 
Route 54 
Folsom, NJ 08037 
:Jmem!t(Ci(siindustries com 

Abbey Greenberg 
Public Affairs Specialist
Government and Regulatory Affairs 
South Jersey Gas Company 
One South Jersey Plaza 
Route 54 
Folsom, NJ 08037 
::~greenbergl~S!IQ~dustne~~ 

Babette Tenzer, OAG 
Division of Law 
124 Halsey Street 
Post Office Box 45029 
Newark, NJ 07101-45029 
:~::~bette tenzerrclldol. !Q.S .::>ta@_ nt V3 

SERVICE LIST 

Board of Public Utilities: 

Board of Public Utilities 
Division of Energy 
44 South Clinton Avenue, rJh Floor 
Post Office Box 350 
Trenton, NJ 08625-0350 

Jerome May, Director 
_erome_may(Q{bpu state.n1.us 

John Masiello 
_:ohn. masiello{~bpu. state."'- us 
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Megan Lupo, Esq. 
megan.luoo@bpu.state.nj us 

Rate Counsel: 

Division of Rate Counsel 
140 East Front Street, 41

h Floor 
Post Office Box 003 
Trenton, NJ 08625-0003 

Stefanie A. Brand, Esq., Director 
.:.brandla:lrpa.state n1 us 

Felicia Thomas~Friel, Esq. 
:1homastd1rpa state n1 us 

Brian Lipman, Litigation Manager 
'Jiipmanc61rpa state.n1.us 

Kurt Lewandowski, Esq. 
".(l~wando(~rpa.state n1 us 
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Exhibit A 
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ORDINANCE NO. ll of2014 

AN ORDINANCE GRANTING RENEWED CONSENT AND 
PERMISSION TO SOUTH JERSEY QAS COMPANY TO USE 

THE PUBLIC STREETS TO RJRNISH GAS FOR UGHT, 
HEAT AND POWER IN THE CITY OF MARGATE CITY, 

ATI.ANTICCOUNTY 

WHEREAS, South Jersey 01! CompMy, a corporatiOII of the State cfNew 
1111'~}'. prtlvides n!lllllBI g&!~CI'YI~• to Muple Ciey P!lrnlllnl to the munlcip~l coosent 
first gnnted ro Sn111h Jency Gas Company in thai ~naln On:linancc: 7fJ7 pa.ucd on 
71JJII947~and 

WHEREAS.~Illh Jersey 011.1 Comi*J.y now seek!, pum;jlniiCI &SA 
48:l-15, the consent of Margate City to l'e!lcW Section I of Ordinence 707 ap!llicable to 
1M u~ of the strects in Mlll'ple City by adoplilljj:W following Oldi~; 

NOW, THERllFORE, B.E IT ORDAINED by !he BoBid ofCommlulonel:! uf 
!he City of Marga!!! Cil)l, Cotlllly of A!llnlic and Stale of New Jersey a:. follow': 

Sel:t!on I. ThU exeluslve coruent and perml511ion is hereby reneW«! 1111<1 gnmtcd 10 
Solllh J<:ney Gas Company Ill Jay .00 co~ i!J pipes lllld m.lns and n:latr:d 
appunenam:es: and facilities within thcstrecls, allcYJ, squ~s IUld public: pia«:~ wilhln the 
City of Marple Clly intbo: llllll$f pre$Cribtd by /':!J..S.A. 48:9-21, and ~ub}e<:tto 
~~~regulation! imposed by ordimmce or rerotutlon with n:sped to the openins of 
l(n::el.! and publfc pl.u,, subject to approval of such consent and pmnlsion by lM 
8oM:I of Public Utilirio::s. 

Section 2. Thiscon .. ml i1 ~for the enUre geognplllcal area of the City ofMorgate 
City and extend to the boundlties of the City ofMargalt: City lllld shall re~n in effect 
for 1 period of fifty (SO) yem: from !he date of final adr.lption of \his Ord"mance. 

S..:tion J. If any 5ee1lon, !Ub$ection, sento:nce. dJWSe or phrase ofrhi! Oldinam:e is for 
lillY reuon held by any Court ofcompctentjuritdic:lion to be !UICOI!Siirutional or invalid, 
suolt dcci1ion •hall not &mer the n:mainil\jj; poniom of this Ordinanc:e. 

Scdlon 4. Thi$ Ordlnam:e shall take effect !rrrlMdllllcly upon posting. publication, fi!llll 
pllllt11.8C in !he IT1DII!ler prm:ribtd by Jaw, and attcpumce by South Je~y OuCompany. 

/tl\roilltcd". A pri/ 3, 20 14 
Adop!ed: April17,20!4 

'tn.&,.J ~ 

~.!1\_,-

Boatd ofCcmmi!l.!ione!! of!he City ofMarsare City, NJ 
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South Jersey Gas 

Wk.~ wo P<JioiJ of wr«>agy• 

Gina Merrltt-Epps, Esq. 
Office of General Counsel and Corporate Secretary 
G1mera/ CounSf!/ and Corporo/e SI!Crolary 

{Via emailn(eed@margate-nj.com) 
Rosemarie A. Freed, RMC 
Deputy City Clerk 
Municipal Building 
9001 Winchester Avenue 
Margate City, New Jersey 08402 

May 5, 2014 

Re: Acceptance of Ordinance No. 12 of 2014 Granting Municipal Consent to South Jersey 
Gas Company to Furnish Gas for Light, Heat and Power 

Dear Ms. Freed: 

I am writing on behalf of South Jersey Gas Company ("SJG") to advise that we received 
a fully executed copy of Ordinance No. 12 of2014 (copy attached) granting municipal consent 
for SJG to provide gas and lay its mains and pipes in the City of Margate. Pursuant to the 
requircmenls of N.J.S.A 48:3- I 6, SJG hereby accepts Ordinance No. 12 of 2014, as passed. 

Very truly yours, 

~e~-$9-
gmerritt@sjindustries.com 

Enclosure 
cc: John Stanziola, Director, Regulatory Affairs 

Sherri Vasu, Supervisor, Revenue Analyst Permits 
Abbey Greenberg, Public Affairs Specialist 
Stacy A. Mitchell, Esq. 

1 Sou ttl Jersey Plaza, Folsom, Naw Jersey 08037• IWIW.SJindustries.com 
Tel. llml·561-9000 + Fax 609-5/lt-1012 t TDO Only 1·800-5-47-9085 
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